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Insolvency 
Practitioners

What does an Insolvency 
Practitioner do?

An Insolvency Practitioner or IP is an individual 
who is authorised to act in relation to an 
insolvent person, company or partnership and 
who is licensed to do so. 

An IP may work on their own or within a firm of 
accountants but they need not necessarily be 
themselves qualified in accountancy, provided 
they are authorised and licensed.

An IP may act as an office holder in relation 
to an insolvent individual as a trustee in 
bankruptcy, as an interim receiver of his or her 
property, as the nominee or supervisor or both 
of an individual voluntary arrangement, as a 
trustee under a deed of arrangement, a trust 
deed or a sequestration or as administrator of a 
deceased insolvent estate.

An IP may also act in relation to a company or 
partnership and may be an office holder such as 
provisional liquidator, liquidator, administrator, 
administrative receiver, nominee or supervisor 
or both of a company voluntary arrangement or 
trustee of a partnership. Acting as an insolvency 
office holder without authorisation is an offence.

What qualifications does an IP 
have?

As well as holding a current license to practice 
as an IP, the IP must have passed the 
insolvency examinations which are held by the 
Joint Insolvency Examinations Board (JIEB), 
have gained experience in insolvency work and 
satisfied an authorising body that they are fit and 
proper to act as an IP.

What are the regulatory bodies 
of an Insolvency Practitioner?

The Secretary of State for Business, Enterprise 
and Regulatory Reform may authorise an IP 
to act. Other authorising bodies include: The 
Insolvency Practitioners Association (IPA); The 
Institute of Chartered Accountants in England 
and Wales (ICAEW); The Association of 
Certified Chartered Accountants (ACCA); The 
Chartered Accountants Regulatory Board (for 
the ICAI); The Solicitors Regulation Authority 
of the Law Society; The Institute of Chartered 
Accountants of Scotland and The Law Society 
of Scotland. Each of these authorising bodies is 
also known as a regulator and as well as issuing 
licenses to its own members, it is also generally 
responsible for handling complaints about its 
own license holders although this responsibility 
is limited since some such matters can only be 
decided by a court.

IPS must follow the law and their work is 
monitored by their regulator to make sure that 
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they are fit to carry out insolvency work and to 
retain their license to do so. So what do IPs 
do that is so heavily authorised, licensed and 
regulated? Their role and responsibility can vary 
widely depending on whether the insolvency is 
that of an individual person or of a company or 
partnership. 

Whether it is a personal or corporate 
insolvency the IP will usually be able to make 
an independent assessment of the financial 
position of the individual, partnership or 
company; to provide comprehensive information 
about the various procedures, processes and 
solutions that are available and their impact on 
the person (and their family), the partnership or 
the company; and finally to offer impartial advice 
on each of the available courses of action. 
Ultimately it is the insolvent person, partnership 
or company that decides which route to take but 
the IP can guide the decision making process.   

How will an Insolvency 
Practitioner help me if I am 
insolvent/unable to pay my 
debt?

Of most interest to people is the role the IP 
may play in their lives when they encounter 
severe personal financial difficulties verging on 
insolvency and have to consider perhaps the 
option of entering into an Individual Voluntary 
Arrangement or even have to face the prospect 
of having to avail of the last resort of bankruptcy. 

A distressed debtor, consulting with an IP for the 
first time, will often be pleasantly surprised
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Get debt help with us

Get in touch for some free advice on your 
debts at www.nationaldebtrelief.co.uk or 
contact us on 0800 888 666 0.

Tell us about your situation, why you’re 
facing repossession, if you have any debts, 
your income details and also details about 
your expenses.

We will discuss all of your options to 
addressing your problem debts.

We have 4 in-house Insolvency 
Practitioners who are on hand to help with 
questions or if you wish to proceed with a 
formal solution such as an IVA.
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A distressed debtor, consulting with an IP for 
the first time, will often be pleasantly surprised 
at how positive the process can be. Typically, 
the IP personally or with the assistance of 
competent trained staff, will seek to establish 
the facts relating to the debtor’s financial 
circumstances and will then advise as to what 
options are available for dealing with the matter. 

All possible solutions are explained and the 
likely costs of each option are detailed. Many 
IPs do not charge for this initial advice and 
the debtor is free to walk away and may incur 
no costs whatsoever. The IP emphasises the 
importance of the debtor dealing with priority 
debts first and the range of solutions may 
include re-mortgage, debt consolidation, debt 
management, bankruptcy, a Debt Relief Order 
and an Individual Voluntary Arrangement (IVA). 

Should the debtor decide to offer proposals to 
their creditors for an IVA, the IP can assist in 
the preparation of the proposals and can act as 
nominee for the debtor throughout the process. 
The debtor’s assets and liabilities, income and 
expenditure are detailed and the amount that 
can be offered to creditors from the debtor’s 
surplus income, from the realisation of assets or 
from third party funds is calculated and is set out

in the proposals, together with the background 
history which gave rise to the debtor’s current 
financial circumstances.

The next stage is to call a meeting of creditors, 
which is usually chaired by the IP, and if 
creditors agree to accept the debtor’s proposals, 
either as offered or with changes or variations 
requested by the creditors and agreed by the 
debtor, the IVA comes into effect. 

The usual term of an IVA is five years and role 
of the IP is to supervise the IVA during that 
time, receiving the debtor’s contributions and 
distributing the funds to creditors. Should the 
debtor’s circumstances change during the 
term of the IVA, the IP seeks the approval of 
creditors for any changes to the terms of the 
IVA, particularly changes relating to the debtor’s 
payments, usually by calling additional meetings 
of creditors when variations to the IVA can be 
considered. 

Should the IVA fail during its term or if creditors 
reject variation proposals, the IP must wind up 
the IVA distributing any available funds and 
reporting to creditors accordingly.   
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Call our Insolvency helpline

0800 888 666 0

Free confidential debt advice

Get in touch today for some free advice on 
your options for getting out of debt at  
www.nationaldebtrelief.co.uk
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