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DEBT CONSOLIDATION

FACTSHEET

WHAT IS DEBT CONSOLIDATION?

Debt Consolidation is a way of reorganising or clearing your debts by means of obtaining a loan to pay
them off. In a loan, you are replacing credit with another form of credit. You can do this by obtaining a
loan that is unsecured or secured against an asset. Before obtaining a loan you should seek independent
advice about whether this would be in your best interests.

You need to consider if you will be able to manage the loan repayments for the term of the loan and you
should shop around for the best deal from high street and internet lenders. If you have a poor credit
rating you may not be able to get a loan, or you may only be entitled to a high interest loan which could
further aggravate your financial situation.

A consolidation loan will only help if:
* You can afford the repayments.
* Itis used to pay some or all of your existing debts.

* The repayments on the new loan are no more than the amount you are paying towards your existing
debts.

If none of the above applies, then it is likely the new loan will simply add to your debt burden and make
your problems worse.

You will also need to look carefully at:
* How long the loan will take to repay.
+ What interest you are going to pay compared with what you are currently paying on your debts.

* What penalties or charges there are, for example if you miss a payment.

DO NATIONAL DEBT RELIEF OFFER DEBT CONSOLIDATION?

We do not offer Debt Consolidation Loans as a solution for addressing your debts.

We are happy to assess your situation and provide you with advice on your debts and inform you of what
solutions might be suitable for you. It is then up to you to decide what you feel is your best course of
action for addressing your debts.

If you think Debt Consolidation is your best option, it is entirely up to you to source your own loan.

Free and impartial debt advice, guidance and information is available from MoneyHelper.

email: enquiries@nationaldebtrelief.co.uk tel: 0800 888 666 0
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CONSOLIDATION ADVANTAGES

Combines multiple debts into one, making
them easier to manage and keep track of.

One monthly payment instead of several to
different creditors.

Your monthly payment may be lower
than the combined total of your current
repayments, which could free up some of
your monthly budget.

Depending on the rate you're offered, you
could pay less interest than on your existing
debts.

Less pressure from dealing with multiple
creditors.

You'll have a clear end date for when the
loan will be repaid, provided you keep up
your repayments.

Making regular, consistent repayments on
the consolidation loan could help your credit
rating over time.

CONSOLIDATION DISADVANTAGES

Consolidation doesn't clear your debt. It
moves it into a new loan with new terms.
You still owe the money.

There may be fees involved in arranging the
new loan.

Interest rates may be fixed or variable.

A variable rate can change over the loan
period, making it harder to know the total
cost. Check which type you're being offered.

Consolidation loans often have longer
repayment terms than your original debts.
Even if the interest rate looks reasonable, the
extended term could mean you pay more in
total.

If you have a poor credit rating, you may
struggle to secure a loan or be offered a high
interest rate, making it less affordable.

If the loan doesn't clear all your existing
debts, or if you run up new debt on the cards
you've paid off, you could end up owing
more than before.

May not be suitable if you have low-interest
debts or if you're in severe financial difficulty.
It's worth getting impartial debt advice
before taking out a consolidation loan.
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